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SUBJECT: FOODGRAIN STORAGE DEFICIT 

1 . THE MARGIN BETWEEN A SCARCITY AND A SURFEIT OF FOODGRAIN S IN 
INDIA IS EXTREMELY NARROW. THIS CONTRAST IS APTLY ILLUSTRATED BY 
THE SHARP DIFFERENCE BETWEEN SUPPLY CONDITIONS EARLY LAST YEAR 
AND THOSE CURRENTLY PREVAILING. A 1974-75 FOODGRAIN HARVEST OF 
101 MILLION TONS AND DEPLETED RESERVES FORCED THE GOVERNMENT TO 
RELY HEAVILY ON IMPORTS TO MEET REQUIREMENTS. WITH AN EXPECTED 
INCREASE IN PRODUCTION DURING THE CURRENT CROP YEAR (1975-76) 

OF AROUND 10 PERCENT, GOVERNMENT OFFICIALS ARE FACED WITH THE 
SERIOUS PROBLEM OF FINDING STORAGE SPACE FOR THE ADDITIONAL 10 
MILLION TONS. FACTORS RESPONSIBLE FOR THIS DILEMMA ARE AN EXPECTED 
RECORD PRODUCTION OF FOODGRAINS, CONTINUED HEAVY INTERNATIONAL 
PURCHASES OF WHEAT. THE PRESSURE TO BOLSTER WEAKENING DOMESTIC 
FOODGRAIN PRICES BY HEAVIER THAN ANTICIPATED PUBLIC PROCURE- 
MENT, AND A SUBSTANTIAL DECLINE IN OFFTAKE FROM THE PUBLIC DIS- 
TRIBUTION SYSTEM. 

2. OPENING STOCKS OF FOODGRAINS IN EARLY JANUARY 1975 OF 2.4 
MILLION MT, IMPORTS DURING CY 1975 OF AN ADDITIONAL 7.4 MILLION 
TONS, THE DOMSTICPROCUREMENT OF APPROXIMATELY 9.2 MILLION TONS, 
AND THE PUBLIC DISTRIBUTION OF SOME 1 1 .0 MILLION TONS LEFT THE 
GOI WITH STOCKS ON JANUARY 1, 1976 OF ABOUT 8.0 MILLION MT, (IN- 
CLUDES OPERATIONAL STOCKS OF 2.5 TO 3.0 MILLION TONS). IMPORTS 
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MT AND 550,000 MT RESPECTIVELY) AND PURCHASES THROUGH JUNE ARE 
EXPECTED TO BRING THE IMPORT TOTAL TO BETWEEN 3.0 TO 3.5 MILLION. 
DOMESTIC PROCUREMENT FOR JANUARY- JUNE, ESTIMATED AT AROUND 6.0 
MILLION TONS. WILL BRING TOTAL SUPPLIES TO BETWEEN 17.0-17.5 
MILLION TONS BY THE END OF JUNE. OFFTAKE THROUGH THE PUBLIC 
DISTRIBUTION SYSTEM IS CURRENTLY PROJECTED AT BETWEEN 4.0-4.5 
MILLION TONS DURING JANUARY- JUNE 1976, THUS LEAVING THE GOI WITH 
THE NEED TO STORE SOME 13-14 MILLION TONS OF GRAIN AT THE ONSET OF 
THE 1976 SUMMER MONSOON. 

3. ALTHOUGH ATTEMPTS ARE CURRENTLY UNDERWAY TO BRING THE GOVERN- 
MENT'S TEMPORARY CAP (COVER AND PLINTH) STORAGE CAPACITY UP FROM 
THE PRESENT 600,000 MT TO CLOSE TO 1.0 MILLION TONS DURING THE 

NEXT SEVERAL MONTHS, THE TOTAL STORAGE SPACE OWNED AND LEASED BY 
THE FOOD CORPORATION OF INDIA (FCI) BY JUNE IS EXPECTED TO AC- 
COMMODATE ONLY AROUND 10.5-11.0 MILLION TONS, LEAVING A STORAGE 
DEFICIT OF 2.0 MILLION TO 3.5 MILLION TONS. OF THE TOTAL ANTI 
CIPATED STORAGE AVAILABLE, SOME 2.0-3.0 MILLION TONS WILL BE OF 
A TEMPORARY NATURE. 

4. ASIDE FROM THE LACK OF STORAGE SPACE FOR 2.0 TO 3.5 MILLION TONS. 

THE SITUATION IS FURTHER EXACERBATED BY THE FACT THAT THE 
TEMPORARY STORAGE PRESSED INTO SERVICE BETWEEN NOW AND JUNE WILL 
BE MORE SUSCEPTIBLE TO LOSSES AND DAMAGE FROM RODENTS, BIRDS. 
INSECTS, OTHER PESTS, AND MOISTURE. THE LATTER WILL BECOME 
PARTICULARLY ACUTE WITH THE ADVENT OF THE SUMMER MONSOON IN 
JUNE. THE TOTAL AMOUNT OF FOODGRAIN SUSCEPTIBLE TO THESE 

LOSSES COULD RANGE FROM 4.0 TO 6.5 MILLION TONS. 

5. GOI OFFICIALS CONCEDE THAT STORAGE LOSSES WILL UNDOUBTEDLY BE 
HIGHER THAN NORMAL BUT ACCEPT IT PHILOSOPHICALLY. TOO MUCH GRAIN 
TO HANDLE WITH ATTENDANT HIGHER STORAGE LOSSES IS BETTER THAN 
NOT ENOUGH, THEY RATIONALIZE. NEVERTHELESS, IT IS IRONIC THAT A 
COUNTRY WHOSE PEOPLE COULD EASILY CONSUME 120 MILLION TONS OF 
FOODGRAINS WILL LOSE A GREATER THAN NORMAL SHARE OF THIS YEAR'S 
PRODUCTION BECAUSE IT HAS FAILED TO PROVIDE STORAGE SPACE TO 
MATCH PLANNED PRODUCTION TARGETS. 
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